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CHIPPENHAM TOWN COUNCIL 

                                                                 Agenda Item 8 
 

Meeting  Strategy and Resources Committee  
Date  13th December 2017  
Report Title  Gas Procurement, Neeld and Town Hall  
Author  Charlotte Starkie, Head of Finance and Administration  

 
1.0   PURPOSE OF REPORT  
 
1.1 To renew the gas contract for the Neeld and Town Hall as the current contract 

expires on 28th February 2018.  
 

1.2 For Councillors to delegate responsibility to the Head of Finance and 
Administration to secure the best deal and enter into a new 2 year contract from 
1st March 2018.    

 
2.0 INTRODUCTION AND BACKGROUND INFORMATION 
 
2.1 The council has historically entered into 2 year contracts with utility providers in 

order to secure a fixed price contract at the best price.  The council considered 
the current gas contract in February 2016 (report to S&R) and entered into a 2 
year contract that will expire on 28th February 2018.  The contract is with 
SWALEC.  Average cost per annum is £4,200.  

 
2.2 The contract is up for renewal and the council needs to secure a new contract at 

best price as soon as possible.  The cost of gas (and the associated feed in 
tariffs) has risen by approximately 33% from the time the current contract was 
agreed and continues to rise. (Reasons for this increase are at the end of the 
report along with charts in Appendix 8i and 8ii).   Therefore it is essential that the 
council agrees the terms and price of a new contract as soon as possible as 
prices are likely to continue to increase. 

 
3.0 NEXT SEPTS TO SECURE A NEW CONTRACT  
 
3.1 Energy Management, who have worked with the council previously to secure 

utility contracts, will test the market and receive prices from at least 3 gas 
providers.   An analysis will be undertaken of the results of the market test and a 
recommendation will be made based on price.  The Head of Finance and 
Administration requests that authority be delegated to choose the most cost 
effective contract and to enter the council into a 2 years fixed price contract.   

 
4.0 CONTRIBUTION TO CORPORATE PLAN PRIORITIES  
 
 As a business activity, to comply with Priority 5 of the Corporate Plan:   
 

• Effective and efficient use of resources 
 
 
 



S:\AGENDAS AND MINUTES 2012 onwards\2 S&R Committee\S&R May 2017 - May 2018\4. 13 Dec 17\Item 8 Gas renewal.docx 

Page 2 of 2 

 

5.0 STAFFING IMPLICATIONS 
 
5.1 There are no staffing implications. 
 
   
6.0  FINANCIAL IMPLICATIONS 
 
6.1 As gas prices are increasing it is likely that the gas prices will be over 33% more 

than in 2016 and an increase of approximately £1,400 to £5,600 per annum.  
This has been built into the budget.     

 
7.0  LEGAL IMPLICATIONS   
 
7.1 To enter the council into a contract for a period of 2 years from 1st March 2018 

with the company which can provide the council with gas at the most competitive 
price.   

 
8.0 RECOMMENDATIONS 
 
8.1 For Councillors to consider this report and to agree:   
  

a) That the Head of Finance and Administration undertakes a test of the market, 
seeking information from at least 3 gas suppliers.  

 
b) That authority is delegated to the Head of Finance and Administration to secure a 

new 2 year contract from 1st March 2018, and to make the necessary 
arrangements to administer the contract.  

 
 

Energy Market Update 
 
 Why is the cost of gas increasing? 
 

Electricity and gas prices have continued to rise. Last year “Rough storage, an 
offshore gas storage facility, had hit major problems preventing continued 
injections of gas in the summer months to increase stocks ready for winter 
extraction. Latest news is that injections into storage will remain off line and the 20 
storage wells due to return to service on 1st November 2016 will remain offline 
until at least 1st July 2017”. The current position is that this facility has now been 
closed, due to health and safety reasons and any gas left in storage is being 
released into the UK’s network. This has temporary steadied the increasing price 
of gas on the approach of our winter. This is the lull before the storm as oil and 
electricity prices have continued to rise and when our Rough Storage flows run out 
and the cold weather arrives we will see gas markets start to rapidly rise. 
 
With Rough Storage closing down, the UK will now be reliant on shipments of 
Liquid Natural Gas (LNG) and pipelines from Russia and Europe to support us 
through periods of peak demand. The price of LNG changes many times when 
being transported across the ocean and “the course to steer” of the ship also 
changes to the country offering the highest price for its cargo. With colder weather 
forecast across Europe this winter, we are likely to see the level of energy prices 
rise quickly and therefore consideration should be given to signing early for a 
period of 24 or 36 months.  

 
(The content has been provided by our Energy Consultant, Malcolm Barrington at 
Energy Management).  


